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First Session of the Ninth NPC Held

The First Session of the Ninth National
People’s Congress was held May 5-29 in
Beijing, which produced the new state leed-
ership after approving the government re-
port of former administration &nd other
relevant  decisions. Newly-clected ~state
leaders are as follows: Jiang Zemin, Presi-
dent of the People’s Republic of China and
Chairman of the Central Military Commis-
sion; Li Peng, Chairman of the Standing
Committee of the Ninth National People’s
Congress; Zhu Rongfi, Premier of the State
Council end Hu Tingtao, Vice-President of
the People’s Republic of China.

Both Jiang Zemin and Li Peng delivered
speeches at the closing session of the Ninth
NEC. n his specch, President Jiang empha-
sised that the objective for China is o basi-
cally achieve modernisation and build China
into a strong, prosperous socialist country

(continued from pege 4) The Chinese
people take an active part in the donation
campaign. The leadership at ali levels takes
a lead in giving donations, Many refirees
also presented their small savings to the
flood-stricken people to show their love.
The Ministry of Civil Affairs and Red
Cross Society of China have constantly re-
ceived donations at home and overseas due
to enthusiastic response to the Flood Ap-
peal. According to incomplete statistics, a
total of more than 110 million yuan RMB
(US$13 25 million) in money and nearly 10

with high degree of democracy and ad-
vanced culture and ctbics by the time the
People’s Republic of China celebrates its
centennial. By then, China will have reached
the level of 2 medium-developed country,
with its people enjoying common prospeity
on the basis of modernisation. The Chinese
nation will succeed in bringing sbout the
great national rejuvenation, a great vision in
conformity with the-aspirations of all the
nationalities in China, However, it is un-
avoidable that difficulsies and risks wil crop
up on the way ahead. But any obstacles and
risks by no means can keep the Communist
Party of China and the Chinese people from
marching on. We are sure to be able to
reach the objective of the modernisation.
This magnificent program shall be realised
and can be realised.

million yuan (US$1.2 miltion) worth of re-
lief materials has heen recaived.

China Foundation for Human Rights de-
velopment  donated 500,000  yuan
{UUS$60,000) in money and 500,000 yuan in
materials.

China will issue 30 million charity stamps
on September 10 to raise aid for peaple
suffered from flooding.

Al the staff of the Chinese People’s As-
sociation for Peace and disarmament have
made donations in money and materials to
the relief efforts.
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President Jiang Calls on the Nation
to Fight the Floods

The whole country should make contin-
ued and concerted efforts to support the
civilians and soldiers who sre fighting the
floods in the front-line until a final victory is
achieved, President Jiang Zemin urged
when visiting flood-it Hubei Province on
August 14,

President Jiang  said, outstanding
achievements have already been made in
fighting the raging floods in Fijian, Guangxi,
Hunan, Hubei, Jiangxi, Anhui, Jiangsu,
Heilongjiang, Jilin, and Inner Mongolia
since mid-June.

During the unprecedented strupgle
against the Yangtze floods, a large number
of civilians and soldiers have scored a vital
victory by defending the levee for more than
40 days and withstanding five flood crests,
he added.

He called on each locality and concerned
department and forces at all Jevels to firmly
obey instructions and arrangements from
the State Flood Controlled and Drought
Relief Headquarters,

The People’s Liberation Army should
play the role of shack troaps, overcoming
fatigue and sharpening vigilance to make
new contributions, he added.

President Jiang also called for timely ef-
forts to evacuate people from dangerous
places and ensure they are provided with
food, boiled water, housing, and access to

doctors, adding that attention must be paid
to epidemic prevention and public security

He pointed out that another task is to
restore production and rebuild homes.

President Jiang emphasised that imme-
diately after the flooding, efficient measures
shall be taken to build water-control facili-
ties and raise the capacity for fiood preven-
tion,

Vice-Premier Wen Reports the
Flood Situation

Vice-Premier Wen Jisbao wamed in Bei-
jing that the floods in China sre not over yet
on August 26. The situation along the
Yangtze River and in Northeast China's
Nenjiang and Songhua river basins remains
serious.

Floods are also likely to affect other
major rivets and & typhoon is expected to
threaten coastal regions soon.

The calamitous floods this year have ak-
ready claimed the lives of 3,004 people,
1,320 being killed along the Yangtze River,
said Wen.

The deluge has flooded 21 million hec-
tares of fand in 29 provinces, awlonomous
regions and municipalities, affecting 223
milfion people and destroying 4.97 million
houges.

Direct economic losses caused by the
floods have hit 166.6 billion yuan (US$20
billion). Jiangxi, Hunan, Hubei, Heilongji-
ang and Jitin Provinces and the Inner Mon-
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golia Autonomous Region have suffered the
most serious damage.

Wen disclosed the figures in a report to
the ongoing Fourth Session of the Standing
Committee of the Ninth National People’s
Congress, the country's top legislature.

The battle against the summer flood,
which has now lasted more than two
months, has involved 8 million people and
274,000 soldiers and armed police.

Wen told legislators that the seventh
flood crest is moving towards the middle
and lower reaches of the Yangtze and the
exhavsted soldiers and populace are urged
to be on full alert.

Soggy embenkments are very likely to
collapse as the flood recedes and people
should make one final effort to achieve suc-
cess.

Water levels remain high in the Nejiang
and Songhua rivers, continuing 1o threaten
Harbin and Daqing, two major industrial
cities in Northeast China,

Wen said preparations are being made to
deal with possible floods in other major ba-
sins such as the Haihe, Yellow, Huaihe and
Liaohe rivers.

Wen said, the cemtral government hag
decided to increase investment by “a large

et Noid?

margin in developing water conservancy
and environmental construction in the fu-
ture.

Water conservancy projects in the future
will aim at both “waterdischarging and
water-storing capabilities”, so they could be
used to deal with floods and drought.

The govemnment will attach high priority
to water and soil consetvancy along major.
‘water-ways such as the Yangtze and Yellow
rivers. Projects will concentrate on refores.
tation in these areas.

The State Council has urged 51 key for-
estry enterprises in the upper and middle
reaches of these two rivers o stop logging
and planting trees. Rivers and lakes con-
verted into farmland will be restored to their
original size 50 as to strengthen their water
discharging capability.

Donation Campaign Sweeps Across
the Country

A donation campaign for money and
materials s unfolded across the country to
help the people in the flood-hit areas.
(continued to page 2)

Italian Friends Make Donations to the Chinese People

At the invitation of the Chinese People’s
Association for Peace and disarmament, a
S-member Italisn delogation of Fondszione
Internazionale Nino Pasti per la Pace ¢
Tindipendenza dei Popoli ~headed by its
leader Mr, Roberto Gabriele paid a visit to
China August 22-29, 1998. During the visit,
Mr. Gabriele and others learnt the un-
precedented floads suffered by several

provinces in China and  expressed their
hesrtfelt sympathies. So they domated
500,000 lira to the disaster-stricken people,
saying the amount of the donation is rather
small, with which they wished to join the
Chinese concerted efforts for disaster-refief
and reconstruction of the flooded areas, and
hoped to see the disaster-stricken people re-
settling down early possible.
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China to Develop Ties with EU
in All-dimensional Way

During bis official visit to the Nether-
tands in February 1998, Mr. Li Peng, then
Premier of the State Council, expounded to
the eminent figures from the Dutch business
and financial circles China’s reform and
opening-up program, Sino-European rela-
tions and the policies towards EU.

Ti said, China and EU are both major
players in the contemporary international
arena. To develop long-term stable relations.
of mutual benefit and cooperation with EU
a5 well as the member states constilutes an
important part of Chira” s diplomacy. Tn re-
cent years, the ties between China and the
EU member states have been rapidly re-
stored and developed as manifested with
continuously expansion and deepening of
cooperation in polifical, -economic fislds,
etc.. Sound economic and trade relations
have laid a solid foundation for all-
dimensional expansion of the bilsteral rofa-
tions.

Li noted, on the threshold of the 21st

century, China and EU share more and
more points in common under the new cir-
cumstance of accelerating multipelarization
as follows:
+ There is no conflict of fundamental inter-
ests between the two sides. Both sides are
committed to safeguarding: peace and’ sta-
bility in their respective regions and the
world at large with the common aspirations
for a new century of peace, stability and
‘prosperity.

» Both sides are largely complemental to
each other in such fields as economy, trade
and technology, and ready to conduct ex-
tensive cooperation on the basis of equality
and mutual benefit.

« Both sides hold identical or similar views
on many major international issues, and
have had effective consultations and coop-
eration in internation! affairs.

+ Both sides are in favour of the interna-
tional principles of mutual respect for sov-
ereignty and non-interference in each
other’s intemal affairs, which are enshrined
in the UN Charter for handling state to state
relations.

« With national advantages in cultural and
educational development, both sides have
the desire to expand exchanges and coop-
eration i this field.

The two sides attach importance to the
issues concerning survival and progress of
mankind, and have made concerted efforts
to meet the global challenges of terrorism,
environmental deterioration and interna-
tional crimes, &tc..

Li believed that the converging interests
of both sides should be firmly born in mind
in order 1o establish just and rational inter-
national economic relations of mutual
complementarity and common progress on
the basis of the pringiples of equality and
mutual benefit, China and Europe enjoy
many favoursble  {(Continued to Page
28)
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China’s Economy and its Prospect for Development

On February 1, 1998 at the Workshop
on China’s Economy during the Annual
Conference of the Werld Economic Forum
in Davos, Switzerland, Vice-Premier Li
Langing delivered a speech entitled
“China’s Economy and its Prospect for De-
velopment”

Vice-Premier Li said, China has achieved
sustained economic growth since the sdap-
tion of the reform and opening-up policy in
the late 1970s. The average annual growth
rate was 9.8% during the period from 1979
10 1997. As China’s reform, opening-up and
modernisation drive continue to advance in
an all-around way, the national econoiny
tmaintains good development momentum
characterised with high growth and low in-
flation.

He pointed out, China is stll 2 develop-
ing country. The target is to achieve an av-
erage economic growth of 8% annually in
the last three years within the century and to
ensure an annual growth of 7% in the first
decade of the next century. On this basis in
the following three to four decades by the
middle of the next century, efforts are to be
made to basically realise modernisation of
the national economy so as to build China
into & prosperous country with high degree
of democracy and advanced ethics and cul-
ture, and ensure the Chinese people to enjoy
the same standard of living as those in the
medium-developed countries.

Mr. Li said, while the construction of of-
fices and hotels as well as industrial projects
for genéral processing continues to b under
tight control, the priority is to make addi-

"

tional investment in public sectors including
capital consteuction of agricultural and wa-
ter conservancy projects, highway, railway
and others of the infrastructure, environ-
ment-friendly projects, high-tect industry,
technical upgrading of enterprises as well as
urban housing construction.

Premier Li emphasised, positive efforts
will be made to develop the rural consumers.
market. The advantage of China's economic
development lies in its huge domestic mar-
ket with great potentials. Recent years have
witnessed increasing demand for consumer
goods and means of production by the
farmers thanks to the steady growth of agri-
cultural production. Hence, effective meas-
ures shall be taken to guarantee the con-
sumer goods to be smoothly and accessibly
shipped into the rural areas. The vast rural
market constitutes a driving force for the
dynamics of China's economy. In addition,
development and opening-up of the central
and western parts of the country will be en-
hanced, and investment environment will be
further improved to attract more overseas
investments. RMB yuan under current ac-
count is convertible without any restraint
By 2005, the average custom tariff of
manufactured products will drop down to
10%, Since January 1, 1998, China has reit-
erated the preferential policy of exempting
custom duties and import VATS on im-
ported equipment’s for the projects encour-
aged and supported by the government.

He further explained, China achieved fa-
vourable balance of foreign trade with sur-
Pplus of over US$40 (Continued to Page32)
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China’s Defence Policy

General Chi Haotian, Vice-Chairman of
the Central Military Commission and De-
fence Minister of the PRC delivered a
speech at Japan's National Tnstitute for
Strategic Studies, expounding China’s de-
fence policy during his visit to Japan in
February 1998

Chi Haotian pointed out that China is a
developing socialist country, the nature of
its social system and the interests of its na-
tional security decide its adherence 10 a na-
tional defence policy with defensive in na-
ture, which mainly includes the following
points

First, the goal of China’s defence policy
is to consolidate the national defence, resist
foreign aggression, defend the nation’s terri-
tory, territorial air and sea and maritime
rights as well as maintain the national unity
and security.

Second, the construction of national de-
fence must subordinate itself to and serve
the overall interests of its national economic
development. This is a long-term basic
principle,

Third, the building of the armed forces
must stick to its own road characterised by
fewer but better troops.

Fourth, China’s defence palicy is main-
taining world peace and promating progress
of manking,

General Chi Haotian stressed that, to
soek a lasting peace, a new security con-
cept under the current situation should be
established. The security system in the Cold

War period based on military blocs and
military build-up turned out to be a failure
in sccuring peace. Under new cicoum-
stances, neither the expansion of military
blocs nor the reinforcement of military alli-
ances is conducive to security. The
achievement of security should rely on mu-
tual trust and mutual benefit. The new se-
curity concept and epproaches should in-
clude the following aspects:

~-The state-to-state relations should be
established on the basis of five principles of
mutual respect for each other’s sovereignty
and territorial integrity, mutual non-
aggression, mutual non-interference in eact
other’s internal affairs, equality and mutual
benefit and peaceful co-existence. This is
the political basis and premise for global
and regional security.

--All countries should strengthen mutual
beneficial co-operation in economic fleld,
open to each other, eliminate unequa! phe-
nomenon and discriminatory practices in
economic and trade exchanges, radually
narrow the gap of development between
countries, so as to seek mutual prosperity.
This is the economic basis for global and
regiona! security.

--All countries should enhance mutual
understanding and trust through dialogue
and co-operation, undertake to solve dis-
putes and conflicts between countries by
peaceful means. This is the practical way for
the assurance of peace and security.
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The White Paper of
China’s National Defence

Information Office of the State Council
of the People’s Republic of China
July 1998, Beijing
(excerpts)

1. The International Security Situation

Peace and development are the major
themes of the present era. The striving for
peace and co-operstion, and the promotion
of development have become irresistible
historical trends.

In general, the present international se-
curity situation has continued to tend to-
ward relaxation. With the end of the Cold
War, & tendency toward multipolarity has
further developed both globally or region-
slly in the political, economic and other
fields as various world forces are experienc-
ing new spiits and realignments.

The relations among the major powers
are undergoing significant and profound re-
adjustments, various kinds of partnerships
are gradually developing along the line of
institutionalisation; and each country is en-
hancing its consciousness of independence,
unity for strength, and co-ordinated devel-
opment.

The overall strength of the developing
countries is growing, and they are becoming
an important force on the international

stage. The sustained development of the
multipolarity tendency and  economic
globalization has further deepened their
mutual reliance and mutual condition and
helped toward world peace, stability and
prosperity. The factors for safeguarding
world peace are growing constantly.

The influence of armed conflicts and lo-
cal wars on the overall international situa-
tion has been remarkably weakened. In the
past, when the two mejor military blocs
confronted each other, armed conflicts and
Jocel wars in some regions seriously dis-
turbed world security and stability.

For a time in the post-Cold War period,
regional conflicts were stil frequent, even
showing a trend of escalation. In the past
few years, however, some conflicts and
wars that had lasted for many years have
been settled, and some are being put on the
track of political settlement, or are gradu-
ally being cooled down.

At present, armed conflicts and local
wars touched off by disputes about terr-
tory, natural resources, ethnicity or religion
are relatively limited in terms of scale,
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tensity and region, and are under control to
varying degrees. The international com-
‘munity is making more and more efforts to
mediate such disputes, with its capability to
do 80 improving constantly.

Military factors still occupy an important
position in state security. In the new inter-
national security environment, while stress-
ing the settlement of disputes through po-
litical, economic and diplomatic means,
most countries still regard military means
and the reinforcement of military strength as
important ways to safeguard their own se-
curity and national interests.

Economic security is becoming daily
more important for state security. In inter-
nationai relations, geopolitical, military se-
curity and ideological factors still play a role
that cannot be ignored, but the role of eco-
noic factors is becoming more outstand-
ing, along with growing economic contacts
among nations.

Therefore, more and more countries re-
gard economic security as an importart as-
pect of state security. The financial crisis in
Asia has made the issue of economic secu-
1ity more prominent, and has set out & new
task for governments of all countries to
strengthen co-ordination and face chal-
lenges together in the course of economic
globalization.

The political secusity situation in the
Asia-Pacific region is relatively stable. The
development of the trend toward multipo-
larity in this region is being quickened, and
the relations among the big nations are be-
ing readjusted strategically and gradually
becoming stable.

Tn May 1998, in defiance of strong op-
position by the international community In.
dia flagrantly carried out nuclear tests, thus
provoking a nuclear arms race in South
Asia. Then Pakistan followed suit, in re-
sponse to India’s nuclear tests

< Serial NoHF

The nuclear tests successively conducted
by India and Pskistan have seriously im-
peded the international nuclear weapons
non-proliferation  efforts and  produced
grave consequences on peace and stability
in the South Astan region and the rest of the
world. The task for the intemational com-
munity to  strengthen  non-proliferation
techanists has become even more press-
ing now.

History has proved that the concepts and
systems of security with military alliznces as
the basis and increasing military might as
the means could not be conducive to pesce
during the Cold War. Under the new situa-
tion, especially, enlarging military blocs and
strengthening military alliances run counter
to the tide of the times. Security cannot be
guaranteed by an increase in arms, nor by
military alliances. Security should be based
on mutual trust and common interests.

We should promote trust through dia-
logue, seek security through cooperation,
respect each other’s sovereignty, solve dis-
putes through peaceful means and strive for
common development

To obtain lasting peace, it is imperative
to abandon the Cold War mentality, culti-
vate a new concept of security and seek a
new way to safeguard peace. China believes
that this new concept and way should in-
clude the following.

~-The relations among nations should be
established on the basis of the Five Princi-
ples of Peaceful Coexistence: mutual re-
spect for sovereignty and territorial integ-
rity, mutual non-aggression,  non-
interference in each other’s internal affairs,
equality and mutual benefir, and peaceful
coexistence, These are the political basis
and terms of global and regional security.
Each country has the right to choose its
own social system, development strategy
and way of life, and no country should inter-

9
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fere in the internal affairs of any other
country in any way of under any pretext,
much less resort to military threats or ag-
gression.

~In the economic field, all countries
should strengthen mutually beneficial coop-
eration, open up to each other, eliminate
inequalities and discriminatory policies in
economic and trade relations, gradually re-
duce the development gaps between coun-
tries and seek common prosperity. Such
steps can form the economic basis of global
and regional security. Maintaining a normal
and sound economic, trade and financial or-
der calls for not only a perfect macro-
economic management system as well as a
sound system of economic operations. It
aiso calls for strengthening regional and in-
ternational economic contacts and coopera-
tion, so as to jointly create a stable and se-
cure external economic environment.

—-All countries should promote mutual
understanding and trust through dialogue
and cooperation, and seck the seltlement of
differences and disputes among nations
through peaceful means, These are the real-
istic ways to guarantee peace and security.
Security is mutual, and security dialogues
and caoperation should be aimed at promot-
ing trust, not at creating confrontations, still
less at directing the spearhead against &
third country or infringing upon the security
interests of any other nation,

As 2 country in the Asia-Pacific region,
China places great importance on the re-
gional security, stability, peace and devel-
opment. China’s Asia-Pacific security strat-
egy has three objectives, i.e, China’s own
stability and prosperity, peace and stability
in its surrounding regions, and conducting
dislogue and cooperation with all countries
in the Asia-Pacific region.

Hence China devotes its efforts to pro-
moting equal treatment and friendly coop-
10
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eration with other countries, and attaches
importance to developing healthy and stable
relations with all countries and all major
forces in the region; actively participates in
regionsl economic cooperation and pro-
motes an open type of regionalism; insists on
handling and settling disputes among coun-
tries through peaceful means; and takes an
active part in the dialogue and cooperation
process aimed at regional security..

The Chinese government steadfastly fol-
lows an independent foreign policy of peace,
and stands for establishing and developing
relations of friendship and cooperation with
all countries on the basis of the Five Princi-
ples of Peaceful Coexistence and other
commonly recagnised international relation-
ship norms. China is willing to make un-
swerving efforts to safeguard world peace
and promote international security together
with other countries.

IL National Defence Policy

The Chinese government firmly pursues
a national defence policy that is defensive in
nature. The Constitution of the People’s Re-
public of China (PRC) clearly specifies the
tasks of the armed forces of the PRC s be-
ing to consolidate national defence, resist
aggression, defend the motherland, safe-
guard the people’s peaceful labour, partici-
pate in national construction and strive to
serve the people.

China’s state interests, social system,
foreign policy and historical and cultural
traditions postulate that China will inevitably
adopt such a national defence policy.

China has atways attached primary impot-
tance to safeguarding the state’s sover-
eignty, unity, territorial integrity and secu-
tity.

After a protracted, persistent and heroic
struggle, the Chinese people won independ-
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ence for their country and the emancipation
of the nation; therefore they hold dear their
hard-earned right to independence. Defend-
ing the motherland, resisting aggression,
safeguarding unity and opposing any split
are the starting point. and underpinning of|
China’s defence policy.

China is now confronted with the ex-
tremely heavy task of economic construc-
tion, so the work in defence must be subor-
dinate to and in the service of the nation’s
overall economic construction. The social
system, development strategy and way of|
life that China has chosen conform to the
actual conditions of the country, and no
factors prompting invasion of another coun-
try can emerge.

The development of China requires an
environment of long.term intemational
peace, especially a favourable peripheral
environment, China unswervingly pursues
an independent foreign policy of peace, ad-
vocates handling internetional affairs in
light of the fundamental interests of the
Chinese and other peoples of the world,
and refiains from forming alliances with
any big power or any group of countries.

China holds that conflicts and disputes
among countries should be solved in a
peaceful way through consultation, and
opposes the use or threat of use of force,
hegemonism and power politics. China ad-
vacates establishing a new fair and rational
international political and economic order,
and developing relations of friendship and
cooperation with all countries on the basis
of the Five Principles of Peacefl Coexis-
tence.

China will always be an important force
defending world peace and regional stabil-
ity. Even when China becames strong and
powerful in the future, it will by no means
take to the road of foreign aggression and
expansion.

SEHAL NG

The defensive nature of China’s national
defence policy also springs from the coun-
try's historical and cultwral traditions,
which shows that throughout history the
Chinese people have longed for peace in
the world and for relations of friendship
with the people of other countries.

Tl National Defence Construction
Defence System

Tn accordance with the Constitution, the
National Defence Law and other relevant
Taws, China has established and improved its
national defence system. The state exercises
unified leadership over defence-related ac-
tivities.

The Chinese People’s Liberation Army
(PLA) is orgenised in accordance with a
system whereby the General Staff Depart-
ment, the General Political Department, the
General Logistics Department and the Gen-
eral Armament Department are placed under
the leadership of the Central Military Com-
mission,

The armed forces of the PRC are com-
posed of the PLA, both the active and re-
serve components, the Chinese People’s
Armed Police Force and the militia.

Military Legislative Work

China attaches importance to the building
of a military legal system, regarding the im-
provement of the work in this regard a5 a
basic approach and important guarantes for
cealising defence moderisation end the
regularization of the armed forces. Tn order
to meet the needs of defence and army
building in the new historical period, the
state has laid down the principles for admin-
istrating the armed forces along legal lines.
1t has improved s military legislative work
comprehensively to ensure that China’s de-
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Defence Expenditure

China has always stressed a rational scale
expenditure on defence. The costs of de-
fence are allocated based on the needs of
defence and the country’s financial capaci-
ties and the principle of overall balance.
Since the introduction of the policies of re-
form and opening to the outside world, the
Chinese government has strictly controlled
its defence expenditure at a comparatively
low level so that it can concentrate on eco-
nomic construction.

The Chinese govemment has consistently
stuck to the principle of strict control, strict
management and strict supervision of de-
fence spending; it has established and per-
fected a complete administrative and regula-
tory system. Chinese government has strictly
controlled its defence expenditure at a com-
paratively low level so that it can concen-
trate on economic construction.

China’s expenditure on national defence
falls into the following categories: (a) per-
somnel expenses, mainly including pay, food
and clothing of military and non.military
nnel; (5) costs for maintenance of ac-
tivities, mainly including military training,
construction and maintenance of facilities
and rumning expenses; (¢) and costs for
equipment, including research and experi-
mentation,  procurement,  maintenance,
transportation and storage.

In terms of the scope of logistic support,
these expenditures cover not only active
service personnel, but also militia and re-
serve requirements. In addition, a large
amount of spending is used to fund activitics
associated with social welfare, mainly pen-
sions for some retired officers, schools and
Kindergartens for children of military per-
sonnel, training personnel, training personnel
12

competent for both military and civilizn
services, supporting national economic con-
struction, and participation in emergency
rescuss and disaster celief efforts.

From 1979 to 1994 defence spending in-
creased by 6.22 percent annually in absolute
terms, which represented in real terms a
negative growth of 1.08 percent compared
to the 7.3 percent annual increase of the
country's general retail price index of com-
modities in the same period.

China’s annual defence outlay from 1995
to 1997 came to RMB 63.672, 72.006 and
81.257 billion yuan respectively. The anmal
increase in defence outlay went for the most
part to ensure that the living standards of
military personnel keep up with the nation’s
social and economic development and with
the increase of the per cepita incomes of ur-
ban and rural residents, so as to improve the
living conditions of officers and men. Even
so, defence spending in the total state ex-
penditure declined annually in the same pe-
riod, accounting for 9.3, 9.1 and 8.8 percent
respectively.

The composition of China's defence ex-
penditure in 1997 was as follows; 28.162
billion yuan for personnel expenses, account-
ing for 35.89 percent; 26.536 billion yuan
for maintenance of activities, 32.66 percent;
and 25.559 billion yuan for equipment,
31.45 percent.

From the zbove, we can see that most of
the defence cutlay went to the personnel’s
living costs and maiatenance of normal ac-
tivities. In addition, more than four billion
yuan, or aboul § percent, was spent to fund
activities associated with social welfare.

Reducing Military Personnel

In September 1997 China solemnly an-
nounced that it would reduce the number of
its military personnel by 500,000 within the
coming three years on the basis of its disar-
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mament move in the 1980s, In 1985 the
government decided unilaterally to cut its
troops by one million men in real terms. By
1990, the total reduction had reached 1.039
million men. Since 1990 the size of the PLA
has further shrunk through successive ad-
justments. When the drawdown of 500,000
is completed, the total size of the PLA will
be 2.5 million men.

Different from many other countries,
China includes alt its border and coastal de-
fence forces, military service mobilisation
organs, administration organs of military-run
agricultural and sideline productions, civil
cadres and active service personned in the re-
serve service forces in the averall strength of
the PLA.

China’s latest disarmament move will be
carried out ectively and steadily, and com-
pleted within the planned three years. The
reductions in the fand, naval and air forces
account for 19 percent, 11.6 percent and 11
percent respectively.

Stationing a Garrison in Hong Kong

The Chinese government resumed exer-
cise of sovereignty over Hong Kong on July
1, 1997, and stationed a garrison of the PLA
in the Hong Kong Special Administrative
Region (HKSAR) to take charge of its de-
fence affairs. The stationing of the PLA
troops in the Region is an important symbol
of the Chinese government’s resumption of
exercise of sovereignty over Hang Kong. It
is also an important guarantee for the pres-
ervation of state sovereignty and security
and the maintenance of the Region’s long-
term prosperity and stability.

The PLA troops entered Hong Kong
strictly in accordance with provisions of the
{aw. The Basic Law of the Hong Kong Spe-
cial Administrative Region of the PRC,
passed at the Third Session of the Seventh
NPC in April 1990, clearly stipulated that
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the Central People’s Government shall be
responsible for administrating the defence
affairs of the HKSAR.

The Garrison Law of the Hong Kong
Special Administrative Region of the PRC
was approved at the 23rd mesting of the
Standing Committee of the Eighth NPC in
December 1996, and came into effect on
July 1, 1997,

The Garrison Law stipulates that the
Hong Kang Garrison shall not interfere in
the local affairs of the HKSAR; that its du-
ties are to perform routine defence service,
administrate military facilities, handle rele-
vant foreign-related military affaics, and en-
sure the security and stability of Hong Kong;
that its expenditures shall be borne by the
Central People’s Government; and that the
garrison troops shall be rotated.

TV Tnternational Security Cooperation

As a permanent member of the United
Nations Security Council and a large coun-
try in the Asia-Pacific region, China ttaches
great imporiance to, and takes an active part
in, international security cooperation by
sticking to its principles and promises,
treating others in a sincere and friendly way,
and developing cooperation.

Foreign Military Contacts

Tn recent years, China has actively carried
out exchanges with foreign armed forces on
the basis of murual equality and mutual
benefit.

So far, Chinese armed forces have estab-
lished relations with the armed forces of
more than 100 other countries.

China has set up military attaches offices
in more than 90 Chinese embassies abroad,
and some 60 countries have set up their
‘military attaches offices in China.
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The positive, extensive foreign military
contacts on the part of the Chinese armed
farces have promoted mutual understanding
and trust between the PLA and other armed
forces.

The Chinese armed forces, which have
gone among the international community,
have presented themselves before the world
85 & civilised force and a farce of peace, a
force which has made its = contributions
1o keeping regional peac =znd peace
throughout the world,

Promoting Confidence-Building Meas-
ures

China places great stress on and actively
promotes cooperation in confidence-building
measures(CBM), considering the establish-
ment of mutual trust between nations as an
effective way to maintain security.

In recent years, China has reached
agreements with some neighbouring coun-
tries on confidence-building measures and
reduction of military forces in border areas,
which is an important step China has taken
ta develop relations with other countries and
promote regional peace and stability.

In April 1996, Chinz and Russia,
Kazekhotan, Kyrgyzstan and  Tojikistan
signed the Agreement on Confiderce-
Building in the Military Field Along the
Border Areas.

Tn November 1996, China and India
signed the Agreement on Confidence-
Building Measures in the Military Ficld
Along the Line of Actual Comwrcl in the
China-India Border Areas.

Tn eddition, in 1994, China and Russia
signed the Agreement on Prevention of

Dangerous Military Activities, and President
14
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of the People’s Republic of China Jiang
Zemin and the President of the Russian Fed-
cration B, Yeltsin signed the Joint Statement
on Nen-First-Use of Nuclear Weapons and
Detargeting of Strategic Nuclear Weapons
Agginst Each Other.

In June of 1998, President Jiang Zemin of
China and President Bill Clinton of the
United States announced that the two sides
had decided not to target each other with the
strategic nuclear weapons under their re-
spective control.

In addition, confidential direcl bot-line
telephone communication links have been
established between the head of state of
China and the heads of state of Russia and
the United States

Regional Security Cooperation

China advocates regional-security dia-
logue and cooperation at different levels,
through various channels and in different
forms. Such dialogne and cooperation
should follow these principles: participation
an an equal footing, reaching unanimity
through consultation, seeking common
ground while reserving differences, and pro-
ceeding in an orderly way and step by step.

Since 1993, when the Northeast Asia
Cooperation  Dizlogue(NEACD)  was
founded, China has attended all NEACD
mestings and, in. 1996, hosged its fourth
conference in Beijing Along with other
member states, China has also helped the
NEACD to achieve unanimity on the guiding
priaciple of cooperation between Nostheast
Asian countries.

China has held consultations in different
forms with the United States, Russia, Japan,
France, Canada and mustralia on jssues of
common interest in the areas of security and
defence.

Officials and scholars of China’s Ministry
of National Defence and other related de-
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partments have participated, in increasing
breadth and depth, in various discussions
and other activities on Asian-Pacific sevu-
Tity, which has promoted understandiog and
trust between China and the countsies con-
cerned, and shown China’s positive inten-
tions and efforts to maintain lasting peace in
the Asia-Pacific region.

Participating in the UN Peace-Keeping
Operations

As a permanent member of the UN Se-
curity Council, China has consistently en-
gaged in efforts to maintain international
peace and security

Chinese personnel assisting UN peace-
keeping operations have conscientiously
fulfilled their responsibilities and made great
contributions to world peace. Some of them
‘have even sacrificed their lives.

V. Arms Controf and Disarmament

Since the end of the Cold War the inter-
national security situation has tended 10 re-
lax, and geeat advances have been made in
international arms control and dissrmament.

But in spite of such progress, there are
still some problems crying out for solutions
in the sphere of disarmament. The United
States and Russia still-keep their large nu-
clear arsenals. In addition, a few military
powers continue 1o stick to their Cold War
mentality and nuclear deterrence policy,
strenuously developing highly edvanced and
sopbisticated weapons, especially advanced
missile defence systems. The nuclear tests
conducted by India, and then by Pakistan, in
May 1998 have not only seriously impeded
international non-proliferation efforts, but
have produced a grave impact on regional
and world peace and stability.

The Chinese government highly stresses
the importance of arms control and disar-
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mameat work, and takes it as an important
component of its overall diplomacy and de-
fence poficy. The Chinese government holds
that the international community should
promote fair, rations), comprehensive and
balanced arms cantrol and disarmament; the
purpose of disarmament should be to rein-
force, not weaken or undermine, the security
of all countries; the universality of the inter-
national arms coatrol treaties should be en-
banced; new treaties should ‘be concluded
through a broadly representative multilateral
negotiations mechanism; those countries
having the largest and most sophisticated
conventional and nuclear arsenals should
continue to fulfil their spacial respensibilities
for disarmament; efforts should be made to
prevent & few countries directing the target
of disarmament at a broad spectrum Of de-
veloping countries in order to deprive them
of their legitimate right and méans for self-
defence, at the same time faking advantage
of their own advanced military technology
and-superior econommic strength to seek ab-
solute security and military superiority; the
existing discrifminatory and exclusive expart
control  mechanisms  and  arrangements
should be overhauled and rectified compre-
hensively, and a fair and cational interna-
tional non-proliferation system should be set
up through negotiations on the basis of uni~
versal participation.

China has steadfastly attended multilat-
eral negotiations o arms control and disar-
mament, and some related international
conferences. In April 1997, China and Rus-
sia, Kazakhstan, Kyrgyzstan and Tajikistan
signed the Agreement on Mutual Reduction
of Military Forces in the Border Areas.
China has also set up bilateral arms control
consutation mechanisms with many other
countries. China has signed or ratified al-
most all the multilateral arms control trea-
ties, and faithfully fulfilled its obligations un-

15
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der those treaties, making & positive contri-
Dbution ta the progress of international arms
control and disarmament.

The Issue of Nuclear Weapons.

As » nuclear-weapon state, China vigor-
ausly supports and participates in the inter-
national non-nuclear proliferation efiorts,
promotes the process of nuclear disarina-
ment and works hard for the realisation of|
the final goal of the complete prohibilion
and thorough destruction of nuclear woap-
ons world-wide,

China has consistently advocated the
complete prohibition and thorough destruc-
tion of nuclear weapons. At the 5151 Session
of the UN General Assembly in 1996 China
clearly put forward a five-point proposal an
nuclear disartament: 1, The major muclear
powers should abandon the nuclear deter-
rence policy, and the states having the larg-
est nuclear arsenals should continue to dras-
tically reduce their nuclear weapons stock-
piles; 2. All nuclear-weapon states should
commit themselves not to be the firet to use
nuclear weapons at any time and in any cir-
cumstances, undertake unconditionally not
to use or threaten to use muclear weapons
against non-nuclear-weapon states or mu-
clear-weapon-free zones, and conclude 2 le-
gally binding international document as soon
as possible; 3. All states which have de-
ployed nuclear weapons outside their bor-
ders should withdraw all these weapons
home, and all nuclear-weapon states should
pledge to support the proposal on establish-
ing muclear-weapon-free zones, respect the
status of such zones and undentake corrc-
sponding obligations; 4. No state should de-
velop or deploy outer space weapons or
missiles defence systems which harm the
strategic security and stability. 5. All states
should negotiate and conclude an interna-
tional convention on the complete prohibi-
16

Serich-No.97

tion and thorough destruction of nuclear
‘weapons.

From the first day it possessed nuclear
weapons, China has solemnly declared its
determination not to be the first to use such
‘weapons at any time and under any circum-
stances, and later undertook unconditionally
not 10 usc or threaten to use nuclear weap-
ons against non-nuclear-weapon states or
nuclear-weapon-free 7ones. China vigor-
ously supports the efforts of the relevant
countries to establish nuclear-free zones on a
voluntary basis, and has signed and ap-
proved the relevant protocols of the Treaty
for the Prohibition on Nuclear Weapons in
Latin America and the Caribbean (Treaty of
Tlatelolco), the south Pacific Nuclear-Free
Zone Treaty (Treaty of Rarotonga) and the
African Nuclear-Weapon-Free Zonc Treaty
(treaty of Pelindaba). In April 1995 China is-
sued an official statement, reiterating its
commitment to uncanditionally provide non-
nuclear-weapon states and miclear-weapon-
free zones with negative security assurance,
and for the first time promised to provide
them with positive securily assurance.

In March 1992 China acceded to the NPT
and has faithfully fulfilled its international
obligations to prevent the proliferation of
nuclear weapons and made contributions to
the indefinite extension of the treaty. China
was represented at the negatiations on the
CTBT fiom beginning to end, and signed it
on September 24, 1996, the first day the
treaty was opened for signature. China sup-
ports the early conclusion of the Convention
on Banning the Production of Fissile Mate-
rials for Nuclear Weapons or Other Nuclear
Explosive Devices (EMCT). For this pur-
pose, the foreign minisiers of China and the
United States issued a joint statement in
Oclober 1994, saying that the two countries
would makce joint efforts to promote an early

conclusion  of a  multilateral, non-
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discriminatory and  effectively verifiable
FMCT a5 soon as possible on the basis of
the mandate contained in the Shannon Re-
port. China supports the TAEA’s Program
for Strengthening the Effectiveness and
Promoting the Efficiency of the Safeguard
System (93 +2 Program), and promises that,
on the basis of voluntary safeguard, China
will negotiate and conclude with the [AEA 2
legally binding document at a proper time,
and will adopt measures corresponding to
the obligations China undertakes in accor-
dance with the first article of the NPT.

As the intcrnational situation is tending to
relax and relations between the major pow-
ers continue to improve, China believes that
the conditions are now ripe for nuclear-
weapon states to undertake not to be the
first to use nuclear weapons against each
other, So, in January 1994, China formally
presented a drat for the Treaty of: the Non-
First-Use of Nuclear Weapons to the United
States, Russia , Britain and France, propos-
ing that the five nucleas-weapon states hold
discussions on the treaty as soon as possible.
China holds that such a treaty will help to
promote  mutual trust among nuclear-
‘weapon states and further reduce the danger
of nuclear war. While energetically promot-
ing negotiations for conclusion of a multitat-
eral treaty, China also actively seeks, to-
gether with other nuclear-weapon states, to
undertake, on a bilateral basis, not be the
first to use nuclear weapons against each
other. So far, China and Russia have already
made such a promise to each other.

The Issue of Chemical and Riological
Weapons

The Chinese govermment has always
stood for the complete prohibition and thor-
ough destruction of chemical weapons.
China signed the CWC in January 1993,
ratified the convention in December 1996
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and deposited the instruments of ratification
on April 25, 1997, thus becoming an original
signatory state to the CWC.

China has been a victim of chemical
weapons. Large quantities of chemical
weapons abandoned by Japanese aggressor
troaps are found in China to this day, which
still threaten the lives and property of the fo-
cal people and the environment in which
they live. In view of this China demands
that, in keeping with the stipulations of the
convention, any country that has left chemi-
cal weapens in another country destroy, as
soon as possible, such weapons wholly and
thoroughly.

China advocates the complete prohibition
and thorough destruction of biological
weapons. It opposes the production, devel-
opment and stackpiling of biological weap-
ons by any country, and the proliferation of
such weapons and related technology in any
form by any country. In November 1984
China acceded to the Convention on the
Prohibition of the development, Production
and  Stockpiling of  Bacteriological
(Biological) and Toxin Weapons and on
Their Destruction (BWC). As a state party
o the BWC, China has fully and conscien-
tious fulfilled its obligations under the con-
vention.

The Issue of Keeping Outer Space
Weapon-Free

Outer space belongs to all mankind, and
should be used exclusively for peaceful pur-
poses to benefit mankind. To this end, China
stands for the complete prohibition and
thorough destruction of weapons deployed
in outer space. Tt opposes the devolopment
of anti-satellite weapons. As carly as at the
founding of the Ad Hoc Committee of the
Conference on Disarmament on the Preven-
tion of an Arms Race in Outer Space, China.

submitted 10 it & paper on China's position
I
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on the Prevention of an Arms Race in Outer
Space (CD/579). Many countries have sup-
ported China’s position

The Issue of Anti-Personnel Landmines

China has all along attached great impor-
tance to the problem of threat to innocent
people caused by the indiscriminate use of
antipersonnel landmines (APLs). Tt is in fa-
vour of imposing proper and rational re-
strictions on the use and transfer of APLs in
a bid to achieve the ultimate objective of|
comprehensive prohibition of such land-
mines through a phased approach. fn the
meantime, the Chinese government main-
tains that in addressing the problem of
APLs, consideration should be given to both
‘humanitarian concern and the logitimate de-
fence requirements of sovereign states. To
safeguard the safety of their people by sov-
ereign states through legitimate military
means, including the use of APLs in accor-
dance with the purposes and principles of
the Charter of the United Nations itself is
part and parcel of humanitarianism,

The Chinese government has all along
adopted a very prudent and responsible atti-
tude toward landmine export. In December
1994, China joined in the UN General As-
sembly’s consultation on its resolution con-
cerning the moratorium on the export of
APLs. In April 1996, the Chinese govern-
ment solemnly declared its suspension of ex-
port of APLS that are not compatible with
those APLs provided for in the Amended
Landmine Protocol to the CCW.

Control of the Export of Sensitive Mate-
vials and Military Equipment

The Chinese government agrees that nec-
essary measures should be adopted to apply
effective international control o the transfer
of sensitive materials and tcchnologies in ar-
der ta prevent the-proliferation of weapons
18
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of mass destruction and their carriers. How-
ever, at the same time, China holds that in-
ternational efforts to prevent such prolifera-
tion should follow the principle of fairness
and rationality, and opposes a double stan-
dard whereby anti-proliferation is used as a
pretext to infringe upon the sovereignty of
other countries and harm normal interna-
tional cooperation and exchanges in the
fields of economy, trade and science and
technology,

Ching stiaches great importance to con-
trol over the export of sensitive materials,
and has implemented a series of administra-
tive measures regarding the transfer of sen-
sitive materials on the basis of international
practice.

Regarding nuclear exports, China, a sig-
natory to the NPT, has pursued a policy of
not supporting, encouraging or engaging in
the proliferation of muclear weapons and not
assisting any ather country to develop such
weapons. It has laid down three principles
regarding nuclear exports: They should
serve peaceful purposes only; they should
accept the safeguards of the IAEA; and they
should not be retransferred to a third coun-
try without China’s consent.

China has always been cautivus and re-
sponsible regarding the exports administrs-
tion of chemicals. It docs not export chemi-
cals that can be used to manufacture chemi-
cal weapons, nor does it export related tech-
nologies and equipment. It supports normal
international cooperation in chemical mate-
rials in accordance with the CWC, and op-
poses any export control mechanism con-
flicting with the purposc of the convention,

With regard to the transfer of military
equipment end related technology, China re-
spects the right of every country to inde-
pendent or collective self-defence and to ac-
quisition of weapans for this purpose in ac-
cordance with the principles containcd in the
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Charter of the United Nations, but at the
same lime it is concerned about the adverse
effects an world security and regional stabil-
ity arising from excessive accumulations of
weaponry.

For many years until the early 1980s,
China did not engage in weapans exports,
and since thea the volume of such expor(s
has been limited. Beginning in the mid-
1980s, China's export of military products
has been on the deercase: The volume of
vontracled business was just over two billion
US dollars worth in 1987, dropped to 600
million US dollars worth in 1991, and did
not exceed one billion US dollars within the
following years. The 199397 records of the
UN register of conventional arms exports
and imports of various countries show that
China’s exports of conventions! weapans
are small compared to those of some other
countries,

China practices strict control of the
transfer of conventional military equipment
and related technologles, and observes the
following principles: The export of weapons
must help the recipient nation enhance its
vapability for legitimate self-defence; it must
ot impair peace, security and stability of the
relevant region and the world as a whole;
and it must not be used to interfere in the
recipient state’s interaat affairs. Since 1992
China has participated in the United Na-
tions’ register of conventional arms trans-
fers.

In October 1997, the Chinese govern-
ment published the Regulations of the Peo-
ple’s Republic of China on the Control of
Military Products Export, stipulating that a
licensing system shall be practised for
China’s weapons exports, and all externul
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transfers of domestic niilitary products shall
be carried out by the departments guthorised
by the government and companies approved
and registered by the government, that con-
tracts of military products transfers must ro-
quire appraval fiom the relevant campetent
government departments before taking ef-
foct, and that important items of arms ex-
ports must be submitted to the State Cauncil
and the Central Military Commission for ap-
proval .

China has been consistently cautious and
responsible regarding the transfer of mis-
siles. China is not a member state of the
Missile  Technology Control  Regime
(MTCR) and has not joined its formulation
and revision, but, in accordance with China's
consistent position an non-proliferation and
its principles concesning arms exports, the
Chinese government promiscd to observe
the then guidelines and parameters of the
MTCR in February 1992, In October 1994,
Ching reaffirmed its promise and undertook
the obligation of not experting ground-to-
ground missiles inherently capablo of reach-
ing a range of at least 300 kilometres with a
payload of at least 500 kilograms. In lime
with the above policy, China has exercised
strict and effective control over the export
of missiles and related materials and has
never done anything in violation of its
commitmsnts.

The principles and measures to prevent
the proliferation of weapanry and unwar-
ranted transfers of military equipment thar
China has consistently upheld have helped to
promote the development of international
arms control and disarmament in a whole-
some way, and to maintain world peace &nd
regional stability.
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FEATURE ARTICLES

China Strives for Sustained Development

“The Agenda 21" was adopted at the
UN Environment & Developmient Confer-
ence at Rie de Janeiro in 1992. At the
Summit Session of the Conference, Mr. Li
Peng, then Premier, on behalf of the Chi-
nese government explained that China is
committed to sustained development, a
historical comemitment for a better future for
the coming generations in the largest devel-
oping country across the world.

A few years passed before the strategy of
sustained development has’ gained nation-
wide populesity in China, and also recorded
notable progress in its environmental pro-
tection work in some key areas. The sus-
tained development, & necessary option to
meet the needs of advancing the national
economy and the society, is showing full
vigour and vitality.

Tn March 1994, China’s Agenda 21---
The White Paper on China’s Population,
Environment and Development in the 21st
Century-—-was adopted at an executive
meeting of the State Council presided over
by Premier Li Peng, which defined the sus-
tained development as the strategic objec-
tive for promoting growth of the national
economy and co-ordinated development of
society, resources and environment,

To advance a prosperous and stable
China into the 21st century, CPC General
Sectetary Jiang Zemin pointed out with vi-
sion at the 4th National Environmental
Protection Meeting; We must make the
sustained development the top priority of
the modernisation drive. Population, envi-
ronment and resources must be taken into
20

consideration when developing our econ-
omy. In this regard, thoughtful economic
programme should be worked out in the
interests of our descendants with a view for
creating better conditions for the future de-
velopment. We should by no means follow
the beaten track of wasting resources and
polluting the environment, and then taking
measures to eliminate it, still less should we
exhaust what our forefathers have left over
and leave nothing to the generations to
come for a living.

The sustained development is defined as
an important guideline and strategy in
China’s Ninth Five-Year Plan and the 2010
Long-Term Program for Social and Eco-
nomic Development, a major policy-
decision for advancing economic and social
progress

By introducing the strategy of sustained
development, China strives to bring about 2
new mode of development so as to bring
the national économy and social develop-
ment onto the right and smooth track. Over
the years, the means of production and
subsistence, way of thinking, and human
relations have all been undergoing changes
in the history-honoured China.

The past experiences show that there
would be no sustained development to
speak of if a country remains backward and
poor economically. While speeding up its
national economic development, China
takes major environmental protection meas-
ures, reflected in the pollution eradication
projects which go as follows:
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In conformity with the overall plan of the
State, preventive and pollution-elimination
measures are strictly enforced in such areas
as the Huaihe River, the Haihe River, the
Liache River, the Taihu Lake and the
Chaohu Lake, and in key areas subjected to
direct impact of sulphur dioxide and acid
rain. Of thesc projects, prevention and
elimination of the pollutants in the Huaihe
River so far have recorded unmatched prog-
ress.

Work is being done actively in light of
the National Plan on Control of Pollutant
Discharge(NPCPD) and the National Pro-
gramme on Trans-Century Afforestation
Project. Since the end of 1997, more than
700 projects have gone into operation with
a half of the input totalling 86.98 billion
Yusn RMB. One hundred and eighty proj-
ects have been completed with a total in-
vestment of 10.66 billion Yuan RMB.

Marked progress has been recorded in
environmental protection in both urban ar-
eas and natural reserves. Twenty-eight cities
including Shanghai, Nanjing, Beijing, etc.
have begun releasing the weeKly sir quality-
test data through city-based media. With the
richest natural species in the world, China
has set up over 900 natural reserves and
over 200 refugee centres to protect wildlife
and plants from extinguishing across the
country.

Carrying out the adjustments in prod-
ucts-mix and industrial restructuring, local
governments have suspended and closed a
total of 65244 enterprises involving small
peper mills, printing shops, dyeing mills,
leather-making mills and coke ovens with
heavy pollutants and waste. Twenty prov-
inces, sutonomous regions and municipali-
ties have given special altention to bringing
the heavy pollution problems under tight
control

Inspired by the achicvements made in
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ecological agricultural zones nation-wide,
another 100 similar ecological agricultural
zones at pravincial level have been estab-
lished. With tree-planting and key aflores-
tation projects pressed foreword further,
notable progress has been made in some
wind-and-dust-stricken areas.

Tn addition to efforts made to carry out
the sustained development-related policies,
China continues to upgrade law enforce-
ment, strengthen supervision and crack
down illicit actions which seriously produce
pollution or do damage to the environment.

The rapid economic growth and urbani-
sation process in China have caused enor-
mous strain on resources and environment,
Implementing the strategy of sustained de-
velopment, China faces quite a few difficul-
ties and challenges as follows: the huge
population is a major source of strain; the
per capita arable land, water, forest and
some major mireral resources will decrease
further in years to come; the quality of na-
tional economy on the whple is still poor
due to heavy industrial pollution; different
regions still face uneven economic devel-
opment; there are still 50 million of rural
population even without adequate food and
clothing, inadequate input in agriculture,
infrastructure facilities, weakness in fighting
disasters as well as the arduous task of well
managing the State-owned enterprises. All
these stand in the way of pollution-
eliminating work. So pollution and ecologi-
cal degradation are becoming worse in gen-
eral.

By adopting the sustained development
strategy, the Chinese government encour-
ages ditigence and devotion to giving full
play to science and technology as the pri-
mary productive force. It attaches equal im-
portance to both prevention and elimination
of industrial pollution and protection of
ecological balance. (Continued to Page20)
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Lies Unable to Shadow Splendid Contributions
Made by the Chinese People to World Peace

——By FHuang Xuehui

Over the past period, especially around
last May during which India wantonly con-
ducted muclear tests, some important Indian
government figures viciously spread ‘China
threat” fallacy and slandered China as In-
dia’s No. 1 hidden threst in order ta seek
pretexts for its development of nuclear ca-
pability, However, the fact speaks louder,
and lies are unable ta cover up the reality.

As it is known for & quite Jong fime that
active defence is a long-term military stra-
tegic. principie of new China since its
founding, Just ss late senior leader Deng
Xisoping repeatedly emphasissd, our strat-
egy is always defence, it should also be the
strategic defencé after 20 years ... Tt should
be the strategic defence again even China is
modernised in the future. This strategy is
decided by the state system and the funda-
mental policy of the country, and also re-
flects the national overall development
strategy in the military field. Since 1978,
China has persistently carried out reform
and opening-up policies, wholeheartedly
engaged in the socialist economic construc-
tion in conformity with the overall national
stratagy of ‘Vaking the economic construc-
tion &s the central task™ In order to concen-
trate- the limited resources on the national
reconstruction and economic development,
the Chinese government, under the condi-
tions of keeping the necessary defence force
s0 asto safeguard the national sovereignty
2

and independence, has taken a lead in
adopting 3 series of ynilsters) disarmament
steps winning general appreciation in the
international community. China completed
the reduction of the armed forces by over
one niltion from 1985 to 1987, China has
controlled the defence budget at the neces-
sary low level, whose proportion of the
GDP came down to 1.09 percent in 1997
from 4.64 per cent in 1987. Having car-
tied out the military conversion program in
a planned way, China has converted a large
number of the military facilities including
military sirports and ports to civilian use or
10 use by both the military and civilian, and
opened 10 the society several hundred spe-
cial military railway lines, and so the na-
tional defence industry shifted to civilian
production on large scale.

In September 1997, CPC General Secre-
tary JTiang Zemin declared solemnly, China
will reduce its armed force by 500,000 in
three-year period on the basis of cutting the
mifitary down by over a million in the
1980s. The fact that China has taken active
actions in disacmament demonstrates to the
world that China firmly adheres to the mili-
tary strategic principle of active defence.
China’s defence building is not dicected at
any country, and does not constitute any
threat to any country

Internationally, China has actively par-
ticipated in the arms control and the disat-
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mament negotiations, and proposed practi-
cal and rational proposals aimed at promot-
ing the international arms control and dis-
armament process. As far as 1963, the Chi-
nese govemment put forwssd the ides of
banning and destroying nuclear weapons
comprehensively, thoroughly, completely
and resolutely. Far back on the very first
day when possessing muclear weapons,
China solemnly undertook commitrents to
the world: China will not be the first to use
nuclear weapons at any time and under any
circumstances, will not use or threaten to
use nuclear weapons against non-nuclear
weapon states and nuclear-weapons-free
zones. China is the only nuclear weapon
state that has the courage and determination
to undertake such commitments. In addi-
tion, China has signed and ratified a series
of treaties on international arms control and
disarmament, not only faithfully performed
its duties, but afgo unifaterafly undertaken
some cbligations that other countries re-
fused to do so. China has issued a state-
ments on security assurance o other coun-
tries, undertaking to take actions within the
UN Security Council so a8 to pravide a
necessary assistance to the nuclear-attacked
county and to level strict and effective
sanctions against the striking-country
whichever a non-nucleas country js at-
tacked. In July 1996, responding 10 the re-
quests of the broad non-nuclear weapons
states and to promote the negotiations on
the NBT with deeds, China announced
moratorium on the nuclear test. In Septem-
ber of the same year after the UN General
Assembly adopted the treaty, it is China that
ook a Jead in signing it. All these hard facts
incontrovertibly argue that China follows
the military strategy of active defence,
which does not constitute any threal 1o any
country

St woA?

Tt shall not be forgotten that 44 years
ago, Chinese Premier Zhou Enlai, Indian
Prime Minister Nehru and Myanmer Prime
Minister U Nu together expounded and es-
tablished five principles to be followed in
handling state-state relations, namaly, mu-
tual respect for sovereignty and territorial
integrity, mutual non-aggression, mutual
non-interference in each other’s intemal af-
fairs, equality and mutual benefit and
peaceful coexistence. These principlos cx-
tensively crystallise the norms of the inter-
national laws and reflect the essential fea-
wre of the new type of intemational rela-
tions, welcomed and supported by the
broad peace-loving countries and peoples,
and increasingly show its powerful vitality.
Just like fate Chinese leader Deng Xiaoping
poiated out, the Five Principles of Peaceful
Coexistence have withstood the test of the
times. It can serve countries with different
systems and at different development
stages, can serve all the neighbouring
countries. China is among the initiators of
the Five Principles and also its loyal per-
former. The Five Principles of Peacelul Co-
existence has been written into the Consti-
tution of the PRC. Over the past decades
under the guidance of the Five Principles,
Chine has enhanced solidarity and co-
operation with the largest number of devel-
oping countries, hag fairly and rationally
settled the complicated border problems in-
herited from history with neighbours, hence,
setting up a typical model for other regions
and countries in the world to peacefully
solve border problems. Regarding the Nan-
sha Islands and Diaoyu Islands whose sov-
ereignty belonging to China, the Chinese
government, in conformity with Deng
Xiaoping’s vision of shelving the disputes
for cominion development, has been actively
cxploring the channels ta ease and solve
contradictions with the countries concerned
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tions on equal footing, which has eamed in-
creasing understanding and support of the
international community. At the same time,
China has established increasingly close and
friendly refations of co-operation with de-
veloped countries in areas of politios and
trade and other fields, and has made posi-
tive contributions to the global peace, sta-
bility and prosperity.

Over 100 years before 1949, the Chi-
nese people, who suffered from aggression
and bullying for & long time by imperialist
pawers, do not anly hate aggression and
expangion and treasure independence and
peace achieved at the cost of blood and
lives given by numerous martyrs, but also
wish to build their homes in a peaceful envi-
ronment and live & stable and happy life
“Do not do to others what you would not
have them do to you” The Chinese people
shall never inflict their past sufferings onto
others. Currently, holding high the greas
benner of Deng Xiaoping Theory, the Chi-
nese people are pushing forward the cause
of building socialism with Chinese charac-
teristics into the 21st cenmtury in an all-
dimensional way. As a developing country
with the biggest population, the Chinese
people are well aware that China is closely
linked with the destiny of the people in
Asia and the whole world. The development
of China can not be separated from Asia
and the world, and the development of Asia
and the world also needs China. Therefore,
China shall consistently follow the inde-
pendent foreign poticy of peace, and con-
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tinwe 10 expand friendly relations of co-
operation with all countries in the world on
the basis of the Five Principles of Peaceful
Coexistence. The Chinese people are indus-
triously sow the seed of peace, their genu-
ine endeavour to contribute to the cause of
peace has and shall bear out that China is
always a positive factor and a staunch force
for maintaining regional stability and world
peace, promoting lhe common development
of mankind.

China and India, located as neighbouring
countries, both are ancient civilisations,
between which the friendly exchanges and
traditional friendship on written record can
be traced back over 2000 years ago. It can
be acknowledged that China and India have
been good friends and good neighbours
since ancient times. The two countries have
shared a lot in common in history, and now
are confronted with the same task of devel-
oping the national economy and improving
the people’s life. The Chinese people value
the traditional friendship with the Indian
peaple, and fully aware that the adherence
10 neighbouring relations in amity, devel-
opment of friendship, expansion of co-
operation are not only mesting the funda-
mental interests of the two peoples, but can
also produce major impact on peace in Asia
a3 well ag in the world, T firmly believe that
the traditional. friendship between the peo-
ples of the two countries will be bound to
preak through all obstacles, and shall con-
tinuously flow like the Yangize River and
the Ganges River.

{The author is a CPAPD Co-ordinator)
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Military Conversion in China

The year of 1979 marked the start of a
strategic shift of China’s national defence
industry(NDI) characterised by military
conversion to civilian production. As a re-
sult of nearly two decades of unremitting
efforts coupled with a series of major read-
justments, the outstanding contriburions to
the national economic development and
rocketing achievements in the military con-
version by China’s NDI have attracted
world attention in it3 shift to the civilian
services,

China’s military conversion received a
little international attention when it first
started in response to the changes of the
international situation and shift of the na-
tional priorities. Not until the end of the
Cold War when there were military conver-
sion waves around the world, did people
realise that China had played a leading role
in transforming its military enterprises in the
world. As early as in 1993 when the Inter-
national Conference on Military Conversion
was convened in Hong Kong, the following
comments were made: it is China thal has
dane the best in the global mifitary conver-
sion and it is the militacy enterprises in the
South-west of China that have done the best
job. After visiting respectively 2 mumber of
military facilities in the South-west of
China, the President of the Qrganisation ol
Feonomic Cooperation and Development
and an American Observation Delegation

commented that the success achieved there
is worthwhile for the United States and
Russia to learn from.

By the end of the 1970s, China’s NDI
had developed into a sizeable industrial
system with complete functions, co-
ordinated facilities and a huge working
team, having played an important part in
strengthening national defence and safe-
guarding national security. With a scientific
judgement on the international situation, the
Chinese government gradually shiftcd the
priority of domestic work on the economic
development and initiated conversion of the
military industrial enterprises. Armaments
plants with products purely for the military
are converted to manufacture both military
and civilian products. Deng Xiaoping, then
in chesge of the Central Military Commit-
tee, said, the nationzl defence industry
should combine the preduction for both
military and civilian purposes, should make
the service to the military as the central
task, and engage in combination of military
and civilian production. The general princi-
ple is that at least half of the employed staff
can engage in civilian production. When
automation is in place in the future, even
2/3 of the employees can be assigned to
civilian production. It was then that China
began the efforts 10 convert its military en-
terpriscs to civilian production
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In the early days of the conversion,
China’s NDI encountered a great deal of
difficulties due o lack of experience, and
failed to tap the potentials of the military
industrial enterprises. Under the circum-
stances, in order to facilitate the conversion
process, governmental departments con-
cermied have intensified the guidance and re-
search on the work of integrating the mili-
tary production with the civilian, outlined
plans for the development of civilian prod-
ucts by military factories so that the military
conversion is going in-depth gradually. It
can be viewed that the full decade of the
1980s marked a period of sound develop-
ment of the Chinese military conversion.

Since the late 19805, the Chinese gov-
ernment has actively taken measures and
steps in response to the changing condi-
sions, thus enriching and expanding the
conversion, and raising the conversion work
10 a new siage.

Regarding the military conversion, Presx-
dent Jiang Zermin has pointed out in explici
terms that to conduct the military-civilian
cooperation constitutes an important com-
ponent of the national economic develop-
ment strategy and push the NDI to serve the
mational ecanomic development and mod-
ernisation of the national defence. The re-
sponsibilities in this regard rest not only on
the relevant departments in charge of the
NDI alone, but also local governments at all
levels across the country. He added that in
places where the military industrial enter-
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prises are relatively concentrated, the pro-
vincial Jeadership should give special atten-
tion to conducting serious and comprehen-
sive studies on ways to incorporate re-
sources available to the NDI into the overalt
strategy for economic development.

To date, China’s NDT has established
600-plus production fines for civilian pur-
poses, capable of manufacturing 15,000
types of civilian products falling into 50
categorics, which cover almost all the major
sectors of the national economy including
telecommunications, energy, transportation,
textile, health, construction etc.. Civilian
production by the NDI in recent years has
recorded progressive annual growth rate of
more than 20% and the total output value
of the civilian products accounted for as
Tigh as 80% of the total output value by the
NDI The total output value of civilian
products by the military faciities-in the
South-west of China has been growing at an
average rate of 32% annually and its total
output value against the total output value
of the NDI in the South-west jumped to
around §3% currently as compared to 11%
in 1979. It can be believed that civilian pro-
duction of the NDI has become a significant
cantributor to local and national economic
growth,

Taking active steps ta engage in interna-
tional co-operation and exchanges, China’s
NDI has so far established econemic and
technical links with scores of countries and
tegions in the world.





[image: image27.png]Peuce “June 1998

Serial ¥o.4F

Five Years of Marked Progress in Tibet

At a press conference held on the side-
lincs of the First Session of the Ninth Na-
tional People’s Congress(Chinese Parfia-
ment }in March 1998, Mr. Redi, Director ol
the Standing Committee of the People’s
Congress of the Tibetan Autonomous Re-
gion, and Mr. Jiangeun Loubu, Chairman of
Tibetan Autonomous Region, both gave
brief account of current economic and so-
cial development and also answered report-
ers’ questions.

Mr. Redi told the press conference that
Tibet today enjoys & gratifying situation
characterised by political stability, economic
growth, social progress, unity among ethnic
groups and fortified defence on the nationat
border. Although part of Tibet was hit by
devastating snowstorms in 1997, the eco-
nomic situation as a whole maintained good
momentum for development. The GDP
amounted to 7.35 billion yuan RMB, up
10% from the previous year in real terms,
recording a double-digit growth rate for 4
years in a row and bumper harvest of grain
production for 10 years running. The Ti-
betan people have enjoyed a higher standard
of living and overall progress in vatious so-
cial undertakings. New steps have been
taken to promote socialist ethical and cul-
tural progress, improve detmocracy and the
legal system, comprehensively and correctly
implement the policies of the Party and the
government on freedom of religious belief.
Tn addition to the 62 projects financed by
the central government, which was decided

at the Third Conference on Assisting Tibet,
it has in recent years received assistance in
varied forms from the rest of the country,
involving more than 600 projects. The proj-
ects fiom the central government and other
provinces have contributed enormously (o
the rapid economic growth, exchanges be-
tween the Region and the hinterland of the
country, unity between Tibetans and other
ethnic groups. It can be said that the past 3
years have been one of the best periods of
stability and prosperity in Tibet.

Mr. Redi pointed out, Tibet constitutes
an important member of the Chinese nation
4 a big family. The Tibetan people have a
glorious tradition of loving the motherlan
combating foreign aggression and opposi
splittist attempts. The Tibetan people firmly
believe that only Tibet remains a part of the
motherland and follows unswetvingly the
path of socialism with Chinese characteris-
tics under the leadership of the Communist
Party of China, can it have a bright future.
Making Tibet more prosperous has been not
only an ardent expectation of the Parly and
the government, but also the common de-
sire of the people of various ethnic groups
in Tibet.

As a witness of both the old and the new
Tibet, Mr. Redi briefed the reporters about
the tremendous changes Tibet has under-
gone by his persunal experiences, He said
that Tibetans like him, who had lived
through the old Tibet, have more say on the
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best period during which the greatest
changes ocourred.

Mr. Reed described the periad siace the
reform and opening-up as one of the best
periods protecting Tibetan traditional cul-
tre, duting which remarkable progress is
made. Since the end of the “Cultural
Revolution”, the central government has
taken  series of measures to implement
policies on ethnic groups, has spent hun-
dreds of millions of Yuan RMB. repairing
monasteries and temples and protecting
culturel relics. In today's Tibet, the people
enjoy & happy lifé with freedom of religious
beliefs and normal religious activities legally
guaranteed,

When asked about Tibet's future eco-
nomic development and environment pro-
tection, Chairman Jiangeun Loubu told re-
porters that any measure taken for the eco-
nomic development has to be based on the
actuel conditions in Tibet. 1t is, therefore,
necessary for Tibet 1o take advantage of its
abundant natural resources and turn re-

(Continued from Page 5) conditions for
mutusl beneficial cooperation. The two
sides are in a very good position o expand
economic, trade and technological covpera-
tion by drawing on each other's merits.
Sino-European cconomical  caoperation
should be realised in various forms and
through different channels. China estimates
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sources advantage into economic advantage
50 as ta speed up economic development,

Mr. Jiangeun Louby noted it is true that
Tibet has achieved remarkable progress in
education, science and technology, but still
remnains relatively backward compared with
the rest of the country. Some progress has
been made  implementing the strategy of
“invigorating Tibet through science and
technology” . Presently, education is devel-
oping soundly, with fast growth of all types
of schools at different levels.

He said that in the course of developing
the cconomy, govemment at all levels
across Tibet have paid due attention to en-
vironmental protection. Both the Standing
Committee of the People’s Congtess and
the government of Tibetan Autonomous
Region have enacted & number of laws and
regulations governing the protection of
wildtife and ecological environment. To
date, 13 nature reserves have been set up,
sccounting for 28% of the total area in Ti-
bet

2 total import and export volume of $400
billion by the year 2000. The European en-
treprencurs who wish to take a share in the
Chinese market should demonstrate their
farsightedness by facing the reality on the
ane hand and looking ino the future on the
other.
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INTERNATIONAL EXCHANGES

Mongolian Peace Activists Visit China

At the invitation of the Chinese People’s
Association for Peace and Disarma-
ment(CPAPD), a four-member delegation
of the Federation of Mongolian Peace and
Friendship Organisations headed by its
President Mr. Ch. Batjargal visited China
April 1998

Mme. He Luli, Vice-Chairwoman of the
Standing Committee of the National Peo-
ple’s Congress and President of the CPAPD
et with the visiting delegation and hosted
a dinser in its honour in Beijing. She ex-
pressed warm welcome to the delegation
and hoped the cooperation between the two
organisations will be further expanded in the
future. Touching on exchanges between
non-governmental organisations, she be-
lieved that the mutual exchanges between
NGOs in different countries is an important
component of state-to-state relations. Ex-
changes through multiple-channels and in
multi-forms between NGOs are conducive

(Continued from Page 21) Tt also takes pre-
ventive measures to eliminate air pollution
by industrial restructuring and turning out
more environment-friendly products. Water
and soit conservation work will be stepped
up in the Yellow River Valley. Meanwhile,
it will change its mode of agricultural pro-
duction in the hope of bringing about an
earlier implementation of the NPCPD and

to communicating feelings of people of dif:
ferent countries and to enhancing their mu-
tual trust and understanding, and eventwally
leading to development of the state rela-
tions.

Member of the National Committee of
the Chinese People’s Political Consultative
Conference and CPAPD Vice-President,
Mr. Zhu Shanqing chaired a working ses-
sion with the visiting delegation, exchanging
views on a wide range of issues such as the:
international situation, Asian regional se-
curity, expansion of cooperation between
the two peace organisations and some other
issues of common concern.

In addition to Beijing, the delegation
made a trip to Xian, where it toured places
of historical interest, an economic develop-
ment zone, factories and villages, etc. The
delegation is deeply impressed by and con-
siderably satisfied with the visit,

the Afforestation programme. China plans
to standardise poilutant discharge for all in-
dustrial sectors by 2000.

Implementing the strategy of sustained
development, China will surely take an en-
tirely new look in the new century after
overcoming these difficulties and problems.
(From the Peopie’s Daily)

»
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INTERNATIONAL EXCHANGES

Mongolian Peace Activists Visit China

At the invitation of the Chinese People’s
Association for Peace and Disarma-
ment(CPAPD), a four-member delegation
of the Federation of Mongolian Peace and
Friendship Organisations headed by its
President Mr. Ch. Batjargal visited China
April 1998,

Mme. He Luli, Vice-Chairwoman of the
Standing Committee of the National Peo-
ple’s Congress and President of the CPAPD
met with the visiting delegation and hosted
a dinner in its honour in Beijing. She ex-
pressed warm welcome to the delegation
and hoped the cooperation between the two
organisations will be further expanded in the
future. Touching on exchanges between
non-governmental organisations, she be-
lieved that the mutual exchanges between
NGOs in different countries is an important
component of state-to-state relations. Ex-
changes through multiple-channels and in
multi-forms between NGOs are conducive

(Continued from Page 21) It also takes pre-
ventive measures to eliminate air pollution
by industrial restructuring and turning out
more environment-fiiendly products. Water
and soil conservation work will be stepped
up in the Yellow River Valley. Meanwhile,
it will change its mode of agricultural pro-
duction in the hope of bringing about an
earlier implementation of the NPCPD and

10 communicating feelings of people of dif-
ferent countrics and to enhancing their mu-
tual trust and understanding, and eventually
leading to development of the state rela-
tions.

Member of the National Committee of
the Chinese People's Political Consultative
Conference and CPAPD Vice-President,
Mr. Zhu Shanqing chaired & working ses-
sion with the visiting delegation, exchanging
views on a wide range of issues such as the
international situation, Asian regional se-
curity, expansion of cooperation between
the two peace organisations and some other
issues of common concern.

In addition to Beijing, the delegation
‘made a trip to Xian, where it toured _places
of historical interest, an economic develop-
ment zone, factories and villages, stc. The
delegation is deeply impressed by and con-
siderably satisfied with the visit.

the Afforestation programme. China plans
to standardise pollutant discharge for alt in-
dustrial sectors by 2000.

Implementing the strategy of sustained
development, China will surely take an en-
firely new look in the new century afler
overcoming these difficulties and problems.
(From the People’s Daily)
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CPAPD Delegation Attends Conferences
by World Peace Council in Scnegal

At the co-invitation of the World Peace
Council{ WPC) and Senegal Peace Move-
‘ment, a 3-member delegation of the CPAPD
headed by Secretary-General Chen Jifeng in
the capacity of observers, attended the In-
ternational Seminar on Peace and Develop-
ment in Africa, the African Regional
Committee Maeting, WPC and WPC Ex-
ecutive Council Mesting held February 19+
22, 1998 in Dakar, Senegal.

Nearly a hundred delegates from 20 or
so countries were present at the three
meetings. The International Seminar 06
Peace and Development in Africa focused
on peace and development within Africa
and approaches to conflict prevention, eco-
nomic development and aid in particular.
The fact that rdore than haif of the partici-
pants came from Affica provided the
CPAPD delegation with a chance to listen
to views and ‘solutions dy Afficans col-
leagues on problems in the process of
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seeking peace and development. The WPC
Executive Council approved the 1998 Pro-
gram for Action, WPC. The Executive
Council also adopted an emergency decla-
sation on situation in the Gulf

Making a special specch al the Seminar,
Secretary-General Chen Jifeng expounded
the relationship between peace and devel-
opment and gave brief account of the de-
velopments on reform and opening-up in
China. His speech was very well received
Having broad contacts with participants of
various countries; the CPAPD delegation
held a series of bilsteral meetings and came
up with some tentative ideas o bilateral ex-
changes

The meetings promoted understanding
and friendship between the CPAPD and the
WPC as well ss its member organisations. It
also enhanced understanding of Senegal, the
hosteountry.
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CPAPD Delegation Attends Seminar in
Commemoration of AAPSO 40th Anniversary

At the invitation of AAPSO, & five mem-|
ber delegation of the Chinese People’s As-
sociation for Peace and  Disarma-,
men((CPAFD) headed by CPAPD Vice-
President and Member of the National
Committee of the Chinese People’s Political
Consultative Conference, ~ Mme. Huan
Guoying in the capacity of observers at-
tended the seminar entitled Afro-Asian Peo-
plos Solidarity Organisation: Experience and
Future Perspective in Commemoration of]
AAPSO 40th Anmversary, and after the
seminar paid a good-will visit to Bgypt 4-10
May 1998. Participants represented national
AAPSOs from 14 countries such as Russia,
India, Palestine, Syria, Jordan, Morocco,
Mozambique. National AAPSOs of Japan,
Sri Lanka and Pakistan sent congratulatory
messages to the seminar, Both Egyptian
Foreign Minister and Arab League Secre-
tary-General designated personal represen-
tatives to attend the seminar and deliver
congratulatory addresses. Diplomats from 8
Embassies including Cuba, DPRK, Singa-
pore, Tunisia, Germany, eic. were present at
the seminar,

AAPSOQ President M. Ghaleb ang Secre-
tary-General N. A Razzak respectively
made key-note speeches at the seminar in
commemoration of the founding of the
AAPSO. They both emphasised the fact that
objective of AAPSO is enshrined in the
spirit and ohjective of the Bandong Confer-

ence, and the AAPSO has done a lot of

useful work and made due contributions to
the cause of co-ordinsting and promoting
the maintenance of the national independ-
ence and sovereignty, developing nationai
economy and strengthening social stabilily
and progress in the Afro-Asian countries.
They also pointed out that the AAPSO was
negatively influenced by the confrontation
between the two superpowers during the
Cold War, and hope to make serious sum-
mation through the convocation of the
seminar so 53 fo give its role 15 an interna-
tional NGO in the complex global circum-
stances.

On the basis of the key-note speeches by
AAPSO President Ghaleb amd  Secretary-
General Razzak, the participants conducted
heated discussions centring on the 5 topics
of South-South.cooperation in globalization,
Southeast Asian financial crisis, democracy
and human-rights particularly in the develop-
ing countries, ethnic conflict as well as the
role of the NGO in meeting the challenge
of the 21st century.

CPAPD Vice-President, Mme. Huan
Guoying delivered a speech at the seminar,
giving positive interpretation of the histori-
cal role played by the AAPSO, briefing the
audience of the Chinese independent foreign
palicy of peace and reform and opening-up
policies. She took an active part in the dis-
cussions, expressing her personal under-
standings of the East-Asian financial crisis
as well as the worthwhile lessons to be
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learnt from the out-break of the financial
crisis. Vice-President Huan Guoying was
also interviewed by the Cairo Evening
News, expressing heartfelt thanks to the
Egyptian people on behalf of the CPAPD,
and wished the friendship between the peo-
ple of the two ancient civilisations ever last.
During the seminar in session, Mme
Huan also met with Mr. M. L. Titarenko,
President of the Russian Society for Coop-
eration with Asian-Afiican Countries. Other
members of the Chinese delegation also
separately met with Mr. C. Yaday, First-
Vice Prosident of Indian AAPSQ, Mr.
Biswas, General -Secretary of All-Indian
Peace and Solidarity Organisstion, Mr.
Anisuzzaman of Bangladesh AAPSO and
Mr. B. Asdech of Maroc AAPSO. The
‘meetings hetped enhance mutusi understand-
ing between the CPAPD and other counter-
part organisations, both sides expressed the
hope to keep in contact, exchange publica-
tions so as to facilitate further exchanges.
Afier the seminar, the CPAPD delegation
paid & short visit to Egypt. $o it had a great
opportunity 1o tour the well-known Al-

(Continued from Page 6) billion and re-
corded a net capital inflow of US$34 billion
in 1997, With the Central Bank’s procure-
ment of foreign currency equivalent to
1/S$34.8 billion, supply exceeds demand in
the domestic foreign exchange markel
Since the beginning of 1998, steps have
‘been taken to cut down foreign trade sur-
plus, which would leave a lacge room to
cushion the impact of the refative fluctua-
tions of exchange rates in Asian countries.
There will be no fundamental change in the
momentum of direct overseas investment
this year. Besides, China has US$140 billion
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Ahram, saw with their own eyes the mag-
nificence of the ancient civilisation and ar-
chitecture created by the industrious aod
creative Egyptisn people. The delegation
visited the Alexandra Port as well, through
which it experienced the busy work and col-
ourful life of the Egyptian people. What is
attracting the sight of the delegation s the
green areas in the desert along the high way
between Cairo and Alexandra, which re-
floted the efforts made by the people for
afforestation and harnessing desert.

The delegation also called on the Tnter-
aational Strategic Research Centre, the Al-
Ahram Newspaper, and exchanged views on
issues of common concer such as the Mid-
East peace process, the Asian financial cri-
sis, ete..

Though  attendance of the seminar,
mutual understanding hes been enhanced
between the CPAPD and the AAPSO, and
bilateral contacts between the CPAPD and
national AAPSQs were conduced so that a.
solid foundation is laid for further develop-
ment of bilatersl relations in the future.

of foreign currency reserve. Therefore, the
supply-demand relation is unlikely to expe-
rience any reverse downturn. To guarantes
the stability of RMB is not only in the inter-
ests of China’s stable economic devclop-
ment, but can also play 2 positive role in
stabilising the Asian currencies and boosting
people’s confidence.

Vice-premier Li stressed, China’s reform
and  opening-up process will be further
deepened and accelerated. He is fully confi-
dent of the steady growth of China's econ-
omy.




